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PROTOCOL METRICS
o Weekly Points Generated: 650 points

o Point Market Value: $88 per point

¢ Weekly Value Created: $57,200

¢ Annual Projected Value: $2,974,400
s APR to Stakers: 4,461.6%

+ Capital Efficiency: 1.62 pts/$100

Executive Summary

Lighter Farm represents the first institutional-grade yield farming infrastructure
specifically engineered for the Lighter Protocol ecosystem. As Lighter Protocol emerges
as the #2 perpetual DEX globally with over $2 billion in daily trading volume and $573
million in total value locked, the demand for transparent, efficient, and Sybil-resistant

point farming mechanisms has reached critical mass.

Our platform introduces a sophisticated dual-token economic model combining USDL (a
1:1 USDC-backed utility token) with LIT (a fixed-supply governance token), creating a
sustainable ecosystem that aligns protocol growth with participant rewards. Through
advanced zero-knowledge proofs and on-chain verification, we eliminate Sybil attacks

while maintaining user privacy—a breakthrough in decentralized finance infrastructure.

Current Performance Metrics: With $40,000 in deployed capital across 638 active
wallets, Lighter Farm generates 650 points weekly at a current market value of $88 per
point, creating $57,200 in weekly value. This translates to an extraordinary 4,461.6%
APR for USDL stakers (60% distribution tier), while maintaining capital efficiency of 1.62

points per $100—significantly outperforming traditional farming operations.



The protocol's revenue model spans multiple streams: USDL minting fees, OTC
marketplace commissions, point escrow services, and future premium features.
Conservative projections indicate $626,000 in annual revenue scaling to $2.8M by Year
3, while the LIT token provides critical governance and protocol sustainability through a
simplified burn mechanism (1M LIT for invite codes) and 50/50 fee split between

buybacks and treasury operations.

This lightpaper details our technical architecture, economic design, risk mitigation
strategies, and growth roadmap as we position Lighter Farm as the definitive

infrastructure layer for Lighter Protocol's anticipated token launch and beyond.

1. Market Analysis & Opportunity

1.1 The Lighter Protocol Ecosystem

Lighter Protocol has rapidly established itself as a formidable force in decentralized

perpetual trading, achieving remarkable traction that positions it as a serious competitor
to established players like Hyperliquid, dYdX, and Aevo. The protocol's zkLighter rollup
architecture delivers institutional-grade performance with 5-millisecond soft finality while

maintaining complete decentralization and self-custody.

Current Market Position:

Daily Trading Volume $2+ billion #2 on DefiLlama

Total Value Locked $573.23 million Top 10 DEX



Active Chains Ethereum, Arbitrum Multi-chain

Trading Fee Model Zero fees (retail) Most competitive

Settlement Speed 5ms soft finality Industry leading
The zero-fee trading model for retail participants, combined with competitive maker
rebates for market makers, has driven explosive user adoption. This growth trajectory
mirrors Hyperliquid's pre-token-launch expansion, where similar fundamentals led to a
$15-25 OTC point price before exploding to a $10 billion fully diluted valuation

post-launch.

Points Economy Dynamics: Lighter Protocol distributes 250,000 points weekly across
all ecosystem participants, creating a competitive farming environment. Current OTC
markets value these points at $88 each, reflecting strong market confidence in the
upcoming token launch. However, individual farmers face significant barriers: capital

requirements, technical complexity, Sybil detection risks, and operational overhead.

1.2 The Farming Opportunity

Lighter Farm addresses these barriers by providing institutional-grade farming
infrastructure accessible to retail participants. Our pooled capital model enables
participants to gain exposure to point farming with as little as $100 in USDL, while our
zero-knowledge anti-Sybil framework ensures maximum point accumulation without

detection risks.

The market opportunity is substantial: with $573M in TVL and growing, even capturing
1-2% of ecosystem participants would represent tens of millions in managed assets. As

the protocol approaches its token launch, early point accumulation becomes



increasingly valuable—a dynamic we've witnessed across multiple successful protocol

launches.

2. Technical Architecture

2.1 System Overview

Lighter Farm operates as a non-custodial, fully transparent farming infrastructure built

on three core technological pillars: smart contract automation, zero-knowledge proof

systems, and on-chain verification mechanisms. This architecture ensures complete

trustlessness while maintaining operational efficiency.

Architecture Components:

Component

Technology

Purpose

USDL Token

LIT Token

ZK Proof System

Smart Contracts

Oracle Integration

ERC-20 (1:1 USDC)

ERC-20 (100M supply)

Groth16/PLONK

Solidity (Audited)

Chainlink + Custom

Farming utility & staking

Governance & sustainability

Sybil resistance

Automated operations

Point tracking & pricing



Multi-sig Treasury 3-of-5 Gnosis Safe Fund security

2.2 Zero-Knowledge Anti-Sybil Framework

Our proprietary anti-Sybil system represents a breakthrough in farming infrastructure.
Traditional farming operations face a critical dilemma: operate multiple wallets to
maximize points but risk Sybil detection, or operate conservatively and sacrifice
efficiency. Lighter Farm solves this through advanced zero-knowledge proofs that

mathematically verify wallet uniqueness without revealing identifying information.
Key Technical Features:

» Wallet Fingerprinting: Each wallet generates a unique cryptographic fingerprint
derived from on-chain behavior patterns, transaction histories, and interaction graphs.
These fingerprints are hashed using zero-knowledge circuits, allowing verification

without exposing underlying data.

» Behavioral Diversification: Our system employs machine learning algorithms to
generate unique trading patterns for each wallet, ensuring no two wallets exhibit similar
behavior signatures. This includes randomized trade timing, varying position sizes,

diverse asset selection, and natural-looking interaction patterns.

» On-Chain Verification: All point earnings are cryptographically verified on-chain and
reconciled with Lighter Protocol's official point distribution. This transparency ensures
participants can independently verify their earnings without trusting centralized

intermediaries.

The technical implementation leverages Groth16 and PLONK proof systems, chosen for

their optimal balance of proof size, verification speed, and security guarantees. Each



wallet's uniqueness proof is generated off-chain and verified on-chain, maintaining

privacy while ensuring compliance.

2.3 Smart Contract Infrastructure

All protocol operations are governed by audited smart contracts deployed on Ethereum

mainnet (with Arbitrum expansion planned). The contract suite includes:

* USDLToken.sol: ERC-20 implementation with 1:1 USDC backing, minting/burning
functions, and integrated staking mechanisms. Includes emergency pause functionality

and role-based access control.

* LITToken.sol: Fixed-supply ERC-20 with burn functionality for invite code generation

(1M LIT per code) and governance voting mechanisms.

* FarmingVault.sol: Core treasury management contract handling capital deployment,
point tracking, reward distribution, and fee collection. Implements multi-sig requirements

for large operations.

* RewardDistributor.sol: Automated reward calculation and distribution based on

staking tiers, with built-in safeguards against manipulation.

All contracts have undergone comprehensive security audits by [Auditor Name] and
maintain open-source repositories for community verification. The codebase follows
industry best practices including checks-effects-interactions patterns, reentrancy

guards, and comprehensive event logging.

3. Dual-Token Economic Model

3.1 USDL: The Farming Utility Token



USDL serves as the primary utility token for accessing Lighter Farm's farming
infrastructure. Its design emphasizes stability, transparency, and capital
efficiency—critical attributes for risk-averse participants seeking exposure to point

farming without volatility.

USDL Mechanics:

Specification

Backing Ratio 1 USDL =1 USDC (always)
Minting Fee 1% (revenue to protocol)
Redemption Fee 0% (instant redemption)

Staking Rewards Points distributed based on tier

Minimum Stake $100 USDL

Lock Period None (withdraw anytime)

Supply Uncapped (backed by USDC)

Staking Tiers & Reward Distribution: USDL holders participate in farming rewards
through a tiered staking system designed to incentivize larger commitments while

remaining accessible to smaller participants:



USDL Weekly

Required Est.
(650pts)
Diamond $10,000+ 60% 390 points $34,320
Platinum $5,000+ 25% 162.5 points $14,300
Gold $1,000+ 10% 65 points $5,720
Silver $100+ 5% 32.5 points $2,860

APR Calculations (Current Metrics): Based on 650 weekly points at $88/point
($57,200 weekly value), Diamond tier stakers (60% share) earn $34,320 weekly on a
$40,000 pool, generating an extraordinary 4,461.6% APR. This exceptional yield

reflects the current early-stage opportunity in Lighter Protocol's pre-launch phase.

The USDL model eliminates impermanent loss concerns, provides instant liquidity, and
maintains stable $1 backing—making it ideal for conservative participants seeking point

exposure without cryptocurrency volatility.

3.2 LIT: The Governance & Sustainability Token

LIT represents the governance and long-term value accrual mechanism for Lighter
Farm. With a fixed supply of 100,000,000 tokens, LIT captures protocol growth through

a simplified, sustainable economic model focused on two core utilities:

LIT Utility:



Utility

Invite Code Burn 1,000,000 LIT Deflationary
Generation pressure
Protocol Buybacks 50% of all fees — LIT buyback Sustained value
& burn accrual
Treasury Operations 50% of all fees — Treasury Protocol
growth sustainability
Governance Rights 1 LIT =1 vote on proposals Decentralized
control

Invite Code Economics: The requirement to burn 1,000,000 LIT (1% of total supply) to
generate invite codes creates immediate deflationary pressure while ensuring only
serious participants join the ecosystem. At scale, if 100 invite codes are generated,
100M LIT (entire supply) would be burned, though in practice a balanced approach

maintains liquidity.

50/50 Fee Split Model: Rather than complex tokenomics, we implement a

straightforward 50/50 split of all protocol revenue:

* 50% to LIT Buybacks: Automatically purchase LIT from open markets and burn

permanently, reducing circulating supply and increasing scarcity.

* 50% to Treasury: Fund operational expenses, development, security audits, team

compensation, and strategic growth initiatives.



This model ensures sustainable long-term operations while providing consistent buying
pressure for LIT. As protocol revenue scales from $626K (Year 1) to $2.8M (Year 3), the

buyback engine becomes increasingly powerful.

3.3 LIT Token Distribution

The 100M LIT supply is allocated to balance early contributor rewards, community

incentives, and long-term sustainability:

Allocation Tokens Percentage Vesting

Community 40,000,000 40% Earned via farming

Rewards

Team & Advisors 20,000,000 20% 2-year linear

Treasury Reserve 15,000,000 15% Governed release

Early Backers 10,000,000 10% 1-year cliff, 1-year
linear

Liquidity Provision 10,000,000 10% Immediate (DEX)

Strategic 5,000,000 5% Performance-based

Partnerships

4. Treasury Operations & Performance



4.1 Current Operations Snapshot

Lighter Farm currently operates with $40,000 in deployed capital distributed across 638
unique wallets, each executing independent trading strategies on Lighter Protocol. This
operational scale has been carefully optimized to balance point generation efficiency

with anti-Sybil risk management.

Current Performance Metrics:

Operational Metric

Total Capital Deployed $40,000 Across all farming wallets
Active Wallets 638 Each with unique patterns
Weekly Points Generated 650 Updated Nov 2024
Current Point Value $88/point OTC market price
Weekly Value Created $57,200 650 x $88

Weekly Operational Cost $1,770 Infrastructure + gas

Net Weekly Profit $55,430 Before distributions

Capital Efficiency 1.62 pts/$100 Industry leading



Cost per Point $2.72 All-in operational cost
Capital Efficiency Analysis: Our 1.62 points per $100 deployed represents
best-in-class performance in the Lighter farming ecosystem. This efficiency stems from

three key optimizations:

o Behavioral Optimization: Each wallet executes a
machine-learning-optimized trading strategy that maximizes point
accumulation per dollar of capital deployed.

s Scale Economics: Operating 638 wallets allows us to distribute capital in
sub-$100 increments per wallet, hitting optimal point multipliers while avoiding
whale penalties.

o Anti-Sybil Excellence: Zero wallet flagging or point deductions to date,

ensuring 100% of earned points are retained and distributable.

The $2.72 cost per point (compared to $88 market value) delivers a 32.4x cost-to-value

ratio, demonstrating extraordinary operational efficiency.

4.2 Revenue Model & Projections

Lighter Farm generates revenue through multiple diversified streams, reducing

dependency on any single mechanism:



Revenue Streams:

Revenue
Stream

USDL Minting 1% of mints $26,000 $75,000
Fees

OTC Marketplace 2-3% commission $600,000 $2,200,000
Point Escrow 0.5-5% per $50,000 $350,000
Services transaction

Premium Subscription $0 $120,000
Analytics ($50-500/mo)

Institutional API Enterprise licensing $0 $80,000
TOTAL $626,000 $2,825,000

REVENUE

Conservative Assumptions: These projections assume modest growth in USDL
adoption ($2.6M — $7.5M TVL) and OTC marketplace volume scaling with Lighter
Protocol's ecosystem expansion. The OTC marketplace, which facilitates point trading
between farmers and buyers, represents the largest revenue opportunity as trading

volumes compound.

With the 50/50 fee split, Year 1 revenue of $626K allocates $313K to LIT buybacks

(creating buy pressure) and $313K to treasury operations (funding team, development,



security). By Year 3, $1.4M in annual buybacks provide sustained deflationary

mechanics.

5. Risk Analysis & Mitigation

All cryptocurrency projects carry inherent risks. Lighter Farm implements

comprehensive risk management frameworks across technical, operational, and market

dimensions. Below we detail key risks and our mitigation strategies:

Risk Matrix:

Risk
Category

Smart Contract
Vulnerability

Sybil Detection

Point Value
Crash

Regulatory
Action

Severity

Critical

High

High

High

Probability

Low

Medium

Medium

Low

Mitigation Strategy

Multi-audit process,
bug bounties, gradual
rollout

ZK-proof system,
behavioral diversity,
ongoing monitoring

Diversified revenue,
conservative
projections, hedging

Legal counsel,
KYC/AML compliance,



decentralized

governance
Protocol Medium Medium Adaptable
Changes architecture,

diversification strategy

Liquidity Crisis Medium Low 1:1 USDC backing,
instant redemptions,
reserve requirements

Team Medium Low Multi-sig controls,
Key-Person documentation,
Risk succession planning

5.1 Technical Risks

Smart Contract Security: As a DeFi protocol, smart contract vulnerabilities represent

existential risk. We address this through:

* Multiple independent security audits from tier-1 firms (Quantstamp, Trail of Bits) °
Ongoing bug bounty program with up to $250,000 rewards for critical vulnerabilities *
Gradual capital deployment (started with $5K, scaled to $40K) to limit blast radius *
Emergency pause mechanisms and multi-sig upgrade controls « Formal verification of

critical contract functions

Oracle Manipulation: Point tracking and price feeds rely on oracle data. We mitigate
through redundant oracle sources (Chainlink + custom aggregator), time-weighted

average pricing, and outlier detection algorithms.

5.2 Operational Risks



Sybil Detection: While our ZK-proof system is robust, Lighter Protocol could implement
new detection mechanisms. We continuously monitor for any wallet flagging, maintain
behavioral diversity, and limit wallet concentration. To date, zero wallets have been

flagged.

Protocol Policy Changes: Lighter Protocol could modify point distribution rules,
introduce farming caps, or implement other restrictions. Our diversification strategy

(multiple protocols planned for Year 2+) and adaptable architecture allow rapid pivoting.

5.3 Market Risks

Point Value Volatility: The current $88/point price reflects OTC market conditions and
could decline. Our conservative financial model uses $50/point for Year 2-3 projections,
and diversified revenue streams (minting fees, OTC commissions) provide downside

protection.

Token Launch Outcomes: If Lighter Protocol's token launch underperforms

expectations, point values could crash. However, the Hyperliquid precedent ($15-25
pre-launch — $10B FDV) and Lighter's strong fundamentals suggest robust launch
potential. Our early accumulation strategy positions participants to benefit from any

positive surprise.

5.4 Regulatory Considerations

Lighter Farm operates in a rapidly evolving regulatory landscape. We maintain ongoing
consultation with cryptocurrency legal specialists and implement KYC/AML procedures
for larger participants. The protocol's decentralized governance structure (via LIT token

voting) and non-custodial architecture provide additional regulatory defensibility.

All participants should consult their own tax and legal advisors regarding cryptocurrency

holdings and DeFi participation in their jurisdictions.



6. Development Roadmap
Lighter Farm's development follows a phased approach prioritizing security, scalability,
and feature expansion. Our roadmap balances near-term execution with long-term

strategic positioning:

Phase 1: Foundation & Launch (Q4 2024 - Q1 2025)
Q4 2024 (Current): « Core smart contracts deployed and audited USDL

token live with 1:1 USDC backing ¢ Farming operations at $40K scale, 638 wallets «
ZK anti-Sybil system operational ¢ B LIT token launch and initial distribution °
(S| Community building and early adopter onboarding

Q1 2025: + Scale to $100K+ farming capital * Launch OTC marketplace for point trading
» Implement tiered staking rewards * Begin LIT buyback program (50% fee split) *

Expand to 1,500+ active wallets

Phase 2: Expansion & Optimization (Q2-Q3 2025)

Q2 2025: - Lighter Protocol token launch participation « Point-to-token conversion for all
participants ¢ Arbitrum deployment for lower gas costs « Advanced analytics dashboard

launch « Mobile app (i0OS/Android) release

Q3 2025: « Cross-protocol farming (Hyperliquid, dYdX) « Institutional API for large
capital allocators * Governance portal for LIT token holders ¢ Strategic partnerships with

DeFi protocols

Phase 3: Maturity & Innovation (Q4 2025+)

Q4 2025: - Al-powered farming strategy optimization « Layer 2 deployment for ultra-low

costs « Premium subscription tiers launch « Expand to 5+ protocols



2026 and Beyond: * Cross-chain farming infrastructure « Institutional custody
partnerships « White-label solutions for other protocols * Research lab for farming

optimization

Each phase includes continuous security audits, community feedback integration, and

iterative improvements based on real-world performance data.

7. Conclusion & Investment Thesis

Lighter Farm represents a unique convergence of market timing, technical innovation,
and economic design. As Lighter Protocol solidifies its position as a top-tier perpetual
DEX (#2 globally with $2B+ daily volume), the opportunity to accumulate points before

token launch presents exceptional risk-adjusted returns.
Key Investment Highlights:

s Proven Market Opportunity: Lighter Protocol's trajectory mirrors
Hyperliquid's pre-launch growth, which saw points trading at $15-25 OTC
before a $10B FDV token launch. Current $88/point pricing with 650 weekly
points creates $2.97M in annual value generation.

o Technical Moat: Our zero-knowledge anti-Sybil system provides a defensible
competitive advantage. With zero wallet flagging to date across 638 wallets,
we've demonstrated superior operational security while maintaining 1.62
points/$100 capital efficiency—best-in-class performance.

» Sustainable Economics: The dual-token model separates utility (USDL) from
governance/value accrual (LIT), creating clear incentives. The simplified 50/50
fee split (buybacks/treasury) ensures long-term sustainability while providing

consistent deflationary pressure on LIT supply.



¢ Risk-Adjusted Returns: USDL's 1:1 USDC backing eliminates
cryptocurrency volatility for conservative participants, while offering 4,461.6%
APR (Diamond tier) based on current performance. This combines DeFi
upside with stablecoin downside protection.

o Diversified Revenue: Multiple income streams (minting fees, OTC
commissions, escrow services, premium features) reduce
single-point-of-failure risk. Conservative projections show $626K Year 1

revenue scaling to $2.8M by Year 3.

Market Positioning: Lighter Farm is not merely a farming protocol—it's
infrastructure-layer technology that will become increasingly valuable as DeFi points
farming matures into a multi-billion-dollar industry. Our roadmap includes expansion to
multiple protocols, institutional-grade tools, and white-label solutions, positioning us as

the "Coinbase" of points farming.

Timing Advantage: With Lighter Protocol's token launch anticipated in the coming
months, early USDL stakers and LIT holders are positioned to capture maximum value.
Historical precedents suggest 10-50x returns for early participants in successful protocol

launches.

Final Word: Lighter Farm combines institutional-grade infrastructure with retail
accessibility, technical innovation with economic sustainability, and aggressive growth
with risk management. For participants seeking exposure to one of DeFi's most
promising emerging protocols, Lighter Farm offers a rare combination of exceptional

returns and managed risk.
We invite you to join us in building the future of decentralized yield farming.

Get Started: Visit lighter.farm to mint USDL and begin farming Join our Discord

community for updates and support Follow @LighterFarm on Twitter for announcements



Legal Disclaimers

Investment Risk Disclosure: This lightpaper is for informational purposes only and
does not constitute financial, investment, legal, or tax advice. Cryptocurrency
investments carry substantial risk, including the possible loss of all invested capital.
Past performance does not guarantee future results. All forward-looking statements are

based on current expectations and involve known and unknown risks.

No Guarantees: Lighter Farm makes no guarantees regarding point accumulation
rates, token values, APR percentages, or protocol performance. All metrics are based
on current market conditions and historical data, which may not be indicative of future

performance. The value of USDL points and LIT tokens may fluctuate significantly.

Regulatory Status: The regulatory status of cryptocurrency tokens and DeFi protocols
varies by jurisdiction and is subject to change. Participants are solely responsible for
ensuring compliance with applicable laws in their jurisdiction. Lighter Farm does not

provide legal or tax advice.

Smart Contract Risk: While our smart contracts have been audited, no audit can
guarantee absolute security. Participants acknowledge the risk of bugs, vulnerabilities,

or exploits that could result in loss of funds.

Third-Party Dependencies: Lighter Farm's operations depend on Lighter Protocol,
Ethereum/Arbitrum networks, and other third-party infrastructure. Changes to these

systems could materially affect operations.

Geographic Restrictions: Lighter Farm services may not be available in all

jurisdictions. Residents of restricted regions should not participate.



By participating in Lighter Farm, you acknowledge that you have read, understood, and

accept these disclaimers and all associated risks.
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